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COP26 roundup: two steps forward, one 
step back 
 
This COP26 half-time report is the final of three coverage on the climate 
summit. 

 
Amid the many twists and turns in the past two weeks, COP26 was 
ultimately a positive step in the right direction towards averting climate 
disaster. The step, however, was a small one – more would need to be done 
in following COPs if the world is to head towards that 1.5degC goal. Post 
COP26, estimates are for the world’s temperature to still be headed for a 
2.4degC increase by 2100. This is an improvement of 2.7degC pre-COP26, 
but still way above the 1.5degC or even the “well below” 2degC goal set in 
the Paris Agreement. 
 
Many positives from COP26 despite late drama. 
 
There are many positives to take away from the climate summit. One of the 
biggest achievements from COP26 was the ratification by more than a 
hundred countries to slash methane emissions by 30% by 2030. Significantly, 
it is the first time since the Paris Agreement that efforts are made to tackle 
emissions other than carbon dioxide, leaving room for future COPs to target 
other greenhouse gases.  
 
Another major win was the global pledge to end and reverse deforestation 
by the end of this decade. This was one of the first breakthroughs to be 
announced at COP26 and set the tone for a positive climate summit 
through the past two weeks. 
 
One of the more surprising developments was an agreement by the US and 
China – the world’s top two emitters – to work together. Reportedly, it was 
the US’ intervention at the last minute that stopped China from scuppering 
the entire summit over the language over fossil fuels. It does show beyond 
geopolitical rivalry, there lies possibilities for humanity to band together in 
the face of an existential crisis. 
 
Other positives include enhanced clarity surrounding international carbon 
markets, clear climate goals by 2030 and a deal to phase down coal 
consumption – the first time since the Paris Agreement that fossil fuels 
have been referenced to in all previous 26 COP iterations. 
 
COP26 was headed for a modest success until a late turnaround from India 
and China regarding the use of language over fossil fuels. Both countries 
objected to the phrase “phase out” of coal consumption, preferring the 
term “phase down” instead. Understandably, there was much 
disappointment from many parties as that would fall short of “consigning 
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coal to history” and casted a gloom over two weeks of what were 
considerably successful agreements.  
 
Nonetheless, we do think COP26 was good progress for one summit. We 
would have liked COP26 to have fixed all of the world’s climate problems in 
one sitting. But from all the positive of COP26, we do see the potential for 
further climate collaboration. The 1.5degC is hanging by a thread, but it is 
still alive – and that hope is what humanity will continue to hang on to. 
 
Singapore’s role in carbon market talks. 
 
Singapore has yet to set a firm deadline for when it plans to achieve its net-
zero goal, expressing its intention to do so sometime in the second half of 
this century. Post COP26, however, Singapore is expected to review its 
climate pledge after it agreed to step up climate actions after ratifying the 
Glasgow Climate Pact. There have already been plans by the country to 
begin importing low-carbon electricity from neighbouring countries, as 
announced in the latest International Energy Week. Other possible 
measures possibly include encouraging industrial energy efficiency, 
accelerating the pace of carbon tax increase and the purchase of carbon 
credits to meet climate goals. 
 
What Singapore has achieved at the COP26 summit, in our opinion, would 
be one remembered for years to come. Although far from perfect, a 
plethora of carbon market rules – pertaining to Article 6 of the Paris 
Agreement – were ironed out during COP26. Finalising the Article 6 
framework has always been one of the most challenging tasks since the 
Paris Agreement – the fact that it has been left unresolved since 2015 
despite annual attempts at COPs shows the mammoth task that laid ahead.  
Singapore was co-facilitator to Article 6 discussions during COP26 and 
played a key role to the relative success of finally firming up the framework 
for Article 6 – with the consulting of various ministers having begun half a 
year earlier. While far from perfect, the rules laid down for Article 6 allows 
for the global voluntary carbon offset market to begin realising its potential. 
 
Where to from here for the global climate? 
 
What can we next expect after COP26? With the taboo of talking about 
fossil fuels in US climate summits finally broken, the door is open for 
stronger decarbonisation plans in the future. It may be gradual, but there is 
increasing climate cooperation globally. While the Paris Agreement created 
the ideas, the Glasgow Pact has set the wheels running. Hope is passion for 
what is possible, and global collaboration would what be continuing to keep 
our climate goals alive.  
 
 

 



OCBC TREASURY RESEARCH 
COP26 roundup 
15 November 2021  

Treasury Research & Strategy 3 

 

Treasury Research & Strategy 

Macro Research  
Selena Ling 

Head of Research & Strategy 

LingSSSelena@ocbc.com 

  

Tommy Xie Dongming 

Head of Greater China Research 

XieD@ocbc.com  

Wellian Wiranto 

Malaysia & Indonesia 

WellianWiranto@ocbc.com  

Howie Lee 

Commodities 

HowieLee@ocbc.com 

Herbert Wong 

Hong Kong & Macau 

herberthywtong@ocbcwh.com 

    
 
 

FX/Rates Strategy  

Frances Cheung 

Rates Strategist 

FrancesCheung@ocbc.com 

Terence Wu 

FX Strategist 

TerenceWu@ocbc.com 
 

Credit Research  

Andrew Wong 

Credit Research Analyst 

WongVKAM@ocbc.com  

Ezien Hoo 

Credit Research Analyst 

EzienHoo@ocbc.com   

Wong Hong Wei 

Credit Research Analyst 

WongHongWei@ocbc.com   

 

 

   

 
 

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any 
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase 

or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the 
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained 
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 

this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or 
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this 
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without 

notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or 
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or 

opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product 

taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or 
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in 

such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. 

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, 
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and 

information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary 
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, 
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the 

Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) 
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be 
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without 

limitation, MiFID II, as implemented in any jurisdiction). 

  

Co.Reg.no.:193200032W 

mailto:LingSSSelena@ocbc.com
mailto:XieD@ocbc.com
mailto:HowieLee@ocbc.com
mailto:herberthywtong@ocbcwh.com
mailto:FrancesCheung@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com

